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fromn eBook 16th Mowvernber! ==xYou cah see from the
Sentiment Indicators that there was 2 sharp hcrease in
Bearizhness last weelk, Mot o an extreme level of pessimizm
that would strongly suggest imited downside but 3 big
increase in fear nonetheless, By most megsures the market iz
oversold and we are entering 3 bullish period within the decade
cycle, Those are the positives but the negatives still outweaigh
them, Namely breadth is ot supportive and Price location is
waglk, Soth of these would need to improve significantiy
before [ couwld consider the long side.  £5 Analysis: Significant
Buwing was marked on Friday which is the first Significant
Buving mmarked since 15th Oct. Mew short trades are now
efirminated for me at least untll Significant Selling is marked
Fgain but price location here is too weal for me to consler
mew longs - [ owould need to see Significant Buying marked
above 397 for that <<

friovm eBonk 23rd November: = The level of measurable
pessimismn reached at the June price low wasn't exceeded st
the time of the recent price low. Indicators bhased on the AAXZ
and Investors Inteligence polls, the ISEE (Equity anlv ) and
Aydex data came close but dign't quite make 1t Frustrating
because g test ke this iz often seen at market lows that stay
establizhed., The rally last weel has taken E5 and Large Cap
indices up to the 12 retracement leveals off the September
figh but these levels have, =0 far, not been exceeded,  With
breadth indicators not yvet supoortive and Sonds [TLT) and
Doflar Index charts at Support we show'd wait for 2 clearer
picture, e enter 2 bullish period in the decade cycle =0
hopefully the negatives will fall away, Improved technicals
wowld include Significant Buving marked shove ES 1408 {poc)
and #Stocks>=a0dvima humbers getiing back abowve 50 for
Myse and Nasdag., Onoe again, Significant Selfing marked below
E5 15397 would be the cbvious negative, <<

from eBool 7th December: ==Ag discussed in the webcast on
Friday the analvsis Iz suggesting an unclear picture afthough in
the ST the Bulls may have a slight edge. Sentiment indicators
are slso not giving much guidance,  The majonty of major
charts are printing close to Key levels 50 an analvsis of
strength/weakness based on Price Location couwld change
quickhy, I'rm looking for things o line up a ittle better here,
QOO g ELRUSD cowd be MEY charts Hhis weel, <<

fromn eBook I4th December: ==8readth is supportive (could
change quickly ), Dollar and bonds ([TLT) are currently in weak
price location which should be supportive for equities,

ES: Sallers were active but in the longer timelframe their
activity can be called Responsive as It took place above the
ma) poc gt 1406 with price action generally higher than the
previous week and last week's low only probing First Leve!

Support (1413) on Friday, For now I will assume this s
corrective price action unless Effective Selling s marked
below 1406 which wouwld have negative implications for the
longer timeframe, Dally Mormenturm (price osc) turned down
for the majority of stock indices/ETFs, <<

from eBook 215t December: ==More Bulls ermerged in the
Sentimment readings. AALL, NMAAIM and OCC Calls%_10dvma
particulanly indicated that optimism has been ihcreasing fast,
Breadth iz supportive (couwld change quickly ) and the Dollar
and Bonds ETFs are currently in 3 weak price location which
show!d be supportive for equities... Bulls would want to see ES
holding 1406 (see below ), <<




wie 21st Dec we saw an increase in bullish sentiment and last
week this continued with lipperusfundflows reporting Equity
Fund inflows of £3 billion and particularly the NAAIM number
which showed the money managers indicator reaching a bullish
extreme. SPY Closed below Mon-Wed Hi-Lo Fange which
indicates Sellers Active (and effective) on the weekly
timeframe. Of the four major stock index ETFs anly W
finished the week in 3 strong price location highlighting its
current relative strength. ES closed very weak. Breadth
deteriorated. A news driven market. Emphasis should be on
price location and this has weakened (see below). SPY
Closed below Mon-Wed Hi-La Range which indicates Sellers
Active {and effective) on the weekly timeframe.

Hokkekok kR PRICE PERFORMANCE / LOCATION

Weaker, Of the four major stock index ETFs only IWM finished
the week in a strong price location highlighting its current
relative strength. Last week's decline brings the 1/2R off
Mowvember low into play for SPY and DIA (see charts). QOQ0Q is
relatively the weakest,

ES analysis: ©On Friday [ marked Responsive (red-at-top) and
Aggressive (red-at-bottom) Selling. This was not Effective
Selling as the session generated an "inside Yalue Area".
Mewver-the-less the sharp sell-off to the Close emphasises the
fragility in the market. With ES printing below its major poc
{14063 the market is subject to further weakness, Mew long
trades hawve been eliminated for me since Open on 20th
December and anly Buyers marked abowve ES 1406 would have
me considering the lang side at current levels.

Chartprofit Market Timing System turned neutral for Myse
(from positive); turned negative for Nasdaq (from positive)
and remained positive for UK,

S65tocks=50dyma numbers: Nyse 59% and Masdag 53%. UK
77%, US numbers fell but held above 0%, Mumbers =50
are supportive,

ok kK R K SENTIMEMT
Consensus Polls:

12/28: AAIL {public polly reported Bulls% lower at 44.4%
from prewvious week's 46.4% which was the highest since
wie 10th February.

Bears® was up at 30.2% from previous week's 24.8% which
was the lowest since w/e 10th February.

12/28: Investor's Intelligence Bulls% was higher for the fifth
week running at 48.9% which is a thirteen week high.
Bears% was unchanged at 24.5%. The nett (Bulls - Bears)
at 24.4 is a thirteen week high.

12/28: Market Yane {advisers) poll was lower at 63 {from
66).

12/28: The MAAIM number {a measurement of average
current equity exposure among active money managers) at
88.1 is an extreme reading, being the highest since 2007,
Looks like money managers are "all in". This is a contrarian
indicator and is therefore a warning sign.




Mutual Fund Flow:

12/28: My wersion of the Rydex Assets Ratio ended the week
at 3.EE. This is not a useful number at the moment.
Howewver we do know that both Bear Fund Assets and Bull
Fund Assets are low indicating low conviction from the retail
trader (fear?), Contrast this with the NAAIM number above,

12/28: lipperusfundflows reported Equity Fund inflows of £3
billion in the week to 26th December

12/28: lipperusfundflows ex_ETFs reported Equity Fund
inflows of $508 mil in the week to 26th December., (Prewvious
week's 4week Flow number was the lowest since December
2011,




NASDAD COMPOSITE [weekly]

MNasdag Relative

to SP500
ChartProfit Breadth System - wk ending 12/28
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SPY Weekly Structure
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SP500 Jan 2010 to date

Average Dow “0" Year, "1" Year and "2" Year
based on eleven decades
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MARKET CHART NWSE [Weekly] + Chartprofit Market Timing System {color study)
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MARKET CHART NY'SE [Daily)
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MARKET CHART MASDAD 1800 [Weekly] + Chartprofit Market Timing System (color study)
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MARKET CHART WASDAG 1300 (D aily]
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UK ALLSHARE MET 2012 [Weekly] + Chartprofit Market Timing System (color study)
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UK ALLSHARE MET 2012 (D aily]
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E-MIMI SEP HEAREST FUTURES [Daily)
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12/28: ES finished the week in a weak price location below both the 12 shown.
At current levels only price back above 1406 would be an indication of strength,
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SPY SPE00 ETF (Draily)
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12/28: SPY finished the week in a weak price location below both the 1/2R shown.
At current levels only price back above 141.40 would be an indication of strength.
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SP500 CM MNet CMLong CMS3hort LT Met LT Short 5T Met ST Long ST Short
1212412 1.9 211 742 62 6 0.0 62.4 66.0 ry
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QLA NT0DETF [Daily)

12428: Q00 finished the week in a weak price location.
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12428: WM finished the week in relatively the strongest price location of
the four major stock index ETF=, holding abave its 1/2F off Sep high.
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D& DOW ETF [Daily)
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12428 DIA closed the week at 12907, the 1228 off Mov low.
Frice below here is weak price location. At current levels only
price back above 130,45 would be an indication of strength.
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SPE00 Index [weekly] + AAI (public) poll

12/28; AAIL {public poll)y reported Bulls% lower at 44.4% from previous week's 46.4%

which was the highest since wye 10th February,
Bears% was up at 30.2% from previous week's 24.8% which was the lowest since w/e

10th February.




12428 Investor's Intelligence Bulls% was higher for the fifth week running at
48.9% which is a thirceen week high, Bears% was unchanged at 24.5%. The
nett (Bulls - Bears) at 24.4 is a thirteen week high
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SP300 Index [Weekl] + Market Yane (advisers)

12/28: Market Yane (advisers) poll
was lower at 63 (from 667,
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SPY + NAAIK Mumber
Mational Association of Active Investment Managers

MasIM (active money manadgers) number
(Meanféverage) measures current equity exposure

(0% would be all cash, 100% fully invested). (Jh%p”}
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12/28: The NAAIM number (a measurement of average current equity
exposure among active money managers) at 22,1 is an extreme reading,
being the highest since 2007, Looks like money managers are "all in®,
This is a contrarian indicatar and is therefore a warning sign

2007




SPE00 Index (Daily) + OCC Calls% (equities only)

12721 OCC Calls%_10dyma is higher and pinting close
to the levels reached at the price high in September.,
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‘SP500 Index [Daily] + OEX Calls%

11/23: OEx Calls%_10dyma at a new high for the year.
This is usually considered to be a smart-money indicatar,

QEx Call% + 10ma

MWJ“WWHM

unlike other option ratios, OEX is usually considered a smart-money indicatar,




SP500 Index (Daily) + ISEE (equities anly)
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LIPPER Equity Fds (exc ETF) net flow (%hillion)

12428 lipperustundflows ex ETFs reported Equity Fund inflows of 3503 mil in the week to 26th
December. (Previous week's dweek Flow number was the lowest since December 2011.)
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SP500 Index (Daily] + Rydex Assets Ratio
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12/28: My version of the Rydex Assets Ratio ended the week at 3.55,
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TBONDS  CMNet CMLong CMShot LTNet LTLong LTShot STNet STLong ST Short
12124112 91.0 64.7 0.0 34.9 417 50.9 B 419 100.0
121812 744 307 0.0 44.0 90.6 100.0 0.0 19.0 82.1
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10/16: GLD is ascillating around 167.06, the major 128 level, I'm

looking for a clear higher low above, or lower high below, this level,
PriceCsc below zero indicates that the daily trend is down although
rmomentum is currently up.

1/2R off 20011 high = 167 .06
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12414 GLD prints below
167.06 the major 1/2R level,
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GOLD CM Met CMLong CMShort LT Met LTLong LT Short ST Met STLong ST Short
1212412 61.3 445 384 38 649 825 38 462 582
121812 50.5 57 487 453 60.4 60.4 579 T4 50.4
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34.22 = 30mn poc
3417 12K off Feb 2009 Low
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10/05: USO weak price location
below 34,17 (1/2Range)
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CRUDEOIL  CM Met CMLong OCMShort LT Met LTLong LT Short ST Met STLong ST Short
12124112 a7 0.0 26.5 46.6 454 411 21.0 292 808
121812 60.4 0.0 214 454 498 498 381 438 86.3
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12/14: Chartis now probing above the
24mn poc at 1.2777, Time printed above
this level would indicate further strength.
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FURUSD  CMMNet CMLong CMShott LTMNet LTLong LTShot STNet STlLong ST Short
124112 [N 0.0 87.4 G 100.0 14.3 G 100.0 52.2
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LUSDJFY [Draily)

11f16: Chart prints above the 1/2R off Ot 2011
lowe. Stronger price location and trend is up.
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JPYUSD CMMNet CMLong CMShott LTNet LTLong LTShot STNet STLong ST Short
1224112 97.3 90.2 0.4 6.9 234 95.1 s 86.9
1211812 9658 87.8 0.0 4.1 25.0 100.0 9.2 8.5 732
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US DOLLAR INDEx, (Craily] 12/14: Dollar Index is oscillating around 80.15
and is currently below that level which is weak
rice location. Looking for a clear higher low, or
loweer high relative to this poc.
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